TIME     RUNS     OUT

per cent higher in Sweden. There is a very real^ strain in the
price balloon in both countries. Of course, this price level
as related to 1929 is far higher than it is in the United
States. Our general price level has not even approached
our 1929 index, although many of our wage levels have
surpassed it.
In Switzerland, the Exchange Equalization Fund of the
National Bank was dissolved, and this gave the federal and
cantonal governments some 475 million francs. Under
normal circumstances, of course, this would have exercised
an immense inflationary influence, but the funds were
converted into dollars to the extent of 600 million Swiss
francs. This foreign exchange was used chiefly in paying
for the import surplus and for setting aside reserves for
later purchases.
In Sweden, the Government has borrowed foreign ex-
change for armament and other purchases abroad direct
from the central bank. Finance Minister Wigforss felt he
could do this safely in relation to its effect on Sweden's
price level because it did not cause any increase in the
monetary purchasing power in Sweden itself.
Switzerland's armament and mobilization costs to the
end of 1941 amounted to two and a half milliard francs.
Out of this year's taxes, 500 million francs must be allocated
from the taxes and 250 million out of the Exchange Equali-
zation Fund. The armament shoe is pinching very tight on
every man and woman in Switzerland, just as it is in Sweden.
Scarcity has led to rationing over a large list of supplies,
and, naturally, this has been accompanied by a price ceiling
in several instances. As late as the middle of 1940 there
was hardly any scarcity of commodities in Switzerland, as
imports during the first year of the war were very high. But
now the imports have shrunk, and the accumulated reserves
have been partly consumed, so that Switzerland faces a
diminution of supplies and a further strain on its entire
price structure from this point forward.
With exceptional longheadedness, the Swiss Government,
months before the outbreak of war in 1939, notified house-
wives to buy at least sixty days' surplus supplies of staple
foodstuffs. In June of 1939 the Government issued an
additional and final warning to do this. The purpose was to